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 Chapter 1 - Introduction 

2008 SRS Low Cost Monitor 

 

We are delighted to introduce the 2008 Low Cost Monitor. This is the sixth edition of the popular "Low 
Cost Monitor" series, the most comprehensive so far. There are several carriers included this year for 
the first time as the low-cost phenomenon has expanded into new territories.  

This year’s edition shows that low cost carriers have continued to grow their market share of intra-
European capacity reaching 35% in 2007, increasing from 31% in 2006. Low cost annual capacity 
growth has now remained above 20% each year from 2003. Conventional capacity reversed the de-
crease recorded in 2006 posting an increase of 3.2% in 2007, the largest increase since 2004. How-
ever with low-cost capacity growth continuing to outpace their conventional counterparts their capacity 
share could reach 50% by 2012.     

The results for 2007 again emphasise that the majority of new low-cost seat capacity is provided by the 
three major carriers (Ryanair, easyJet and Air Berlin) who had a combined increase of 23 million seats 
in 2007. With Ryanair introducing several new aircraft in 2008 they should overtake Lufthansa as the 
airline offering the most intra-European capacity. Several small and medium sized low-cost carriers 
have comparably higher capacity growth rates, such as Clickair, MyAir, Blueair and Veuling, as they 
have introduced new aircraft throughout the year.   

Most European countries have maintained positive low cost growth with the United Kingdom still offer-
ing the most low cost capacity. The largest increase was from Spain, over 12 million seats, which puts 
the country into second position overtaking Germany. Following the accession of Romania and Bulgaria 
to the European Union low-cost capacity growth in these countries has been substantial in 2007 — Ro-
mania enjoyed 156% growth with over 800,000 more seats whilst Bulgaria grew by 123% from a more 
modest base. Continued expansion into these markets should be expected through 2008 and beyond.   

The rate of consolidation that took place in previous years has increased in 2007 as low-cost carriers 
have attempted to increase market share and enter into new markets - easyJet increased their pres-
ence at London Gatwick and Manchester with the purchase of GB Airways; Air Berlin entered the long 
haul market with its purchase of both LTU and Condor whilst Norwegian has increased its influence in 
Scandinavia purchasing Stockholm based flynordic. Continued consolidation should be expected 
throughout 2008 with merger talks already in place between Germanwings and TUIfly and rumours of a 
possible collaboration between Clickair and Veuling. 
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 Chapter 3 - Country Monitor 
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Chapter 3 - Country Monitor 
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 Chapter 5 - Airline Monitor Blue Air 
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Chapter 5 - Airline Monitor Blue Air 
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Chapter 4 - Airport Monitor 


